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PROSPECTS FOR k 
STATE & NSC reviews completed AGREEMENT 





of London accord 


rtuiBS conditional on French— German settlenent of Saar 
issue, left up in air by collapse of EDC . 

A. ( jhaneeHe ^ A^enauex^«tadS~ Mendes-France to seek i^ual~ 
^ ^BsstT, agreement in personal meeting 19 October. 

B , ^dnd e sHF'ra u c e-le" s*4sa t t O T T-t tr 

Samples Sam ' T p roblem^ ^4d^single day )A.m schedule ^ 
m ee ting -seems ATangagowsly hshort time for 


f 3 — " 

settlement} thorny issuep. 

A 'LUG&&P 

C. Before, during and after London, Mendes-Francer e i t ora 1 


long-time French position 


I 


Saar settlemen 


mt/iib 


solute 


prerequisite to approval German rearmament. 
D^CBritish and Dutch fear t^ a t failure to agre . 


Saar 


\ 'Pi$A<S£&MtGt/r AS 

\jap Hpr eve "Fatal snag for London accord. 


\» f n 

7 U 


called Adenauer-Teitgen agreement of May 1954 vhich^rovided: 
A. Acceptance of most of Council of Europe pl|« for 
"Europeanization" of Saar, i.e. remov.i^g Saar from 
plane of French and German national rivalries by agree- 


ment to transform it into ’’European" territory under 
control of supra-nationaT authority; 


C b. Formulas to get around disputed parts of Council’s plan: 

^ 1. "Europeanization'* to take place gradually in irrevoc- 

able stages beginning under existing Council of 
— — "gm/epe esding’U ' wdor £ h tu^q ^E ^ - Opeas nol GflJBiauni ty ; 
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j. mi i * u « i miii i i ii ii i i i mr vti TTrniiMi i mn i n r n i Tr-nrTii 
union, with similar Ge raan- Saar relajU 
developing eventually; 

3. Compromise formula jm*#€rn*nency to satisfy French 
desire for "definitive" Saar settleaent and still 
keep aJJr^Geraan hopes for revision if "Europeaniza- 
ti on un se t fcm4a e 4ory . 

Present French position o n Saar 

- — . - . < 1 ^, 

^ though not of great public interest^ iy - France , ..Sa a r — » 

question 4»ma I ns~^ major parliaaentary issue, especially 


as weapon for rightist groups. 


lrif d e s ppo a J %ff icial/assuii^ 

^ ' ~ [ ffistece , 


ca» -»A4 4 A-4 >»" qSHMfcty S— liWWt V» u»®*» oo-TW" — ■■ ■ 

g<££A\eC> To A NZrrufifL (eH a/o/Z G£&M*rM , &vT 

y Teijtgon agr e oa e at^ altbough latter ---taoit4ry---nmsemed 
\ * fy ***** •’***>1 f»§ 

\ »wicatiaa^dJBtL/ 


QUiem/ t 

t f inal settleaent 

><? 5 s tec£ J \ ^ <ZotoP#om'itz t v uthtm 

i j on basis \ >1 A de n aue r- 





<S> 


Mendes-France has told 




“that he 


accepts iJ t^Hr r ngfeeaent. subject to "minor modifies- 

yi * 


/I | 

t ions'^ V oi- - y et sp e eAfisd. -J* ’ H A'y 

2^JSU- He gdea n*«nn*i.ae mesa it ml . ti m es suggested te-B-i^rien^ 

v m a e&ew e& &Dt .■■ 

that .revised Brussels Treaty Organization might 

GL 


■ wip w , 


provide .it* alternative "European framework." 




■fV" 1 - •_ 

j 44 £tr 4 *»i~-iM§- 4 ie«^^ 


^-likely to ..cans/ Oefr e b e r a w 

fn a /l ” £>3gt **"'’** 4 n 
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His personal relationship with Adenauer t is unclear 


was 


rixm unc 

rt-t' 


m 

# 


\ 1/ £/2y^ 7fete>6t i 

nighLy un sa ti s f a c to ry/ at Brussels aedsJLondon 

/UJHt LtT'' 

brought no real clarification, 
erro/j? fl 

2. "Various fcey Foreign Ministry officials (e-.g 

_ „ , _ . . A wtio Aee 

Grandval , Berard , Parodi) are-fcaowa to be hostile 

\ try doMPg&Mijir A >41} \ 

no the 
grswads. 

— g e nus M e ad na Fr a nou stay well hawe^eeV aisled 

^ *>At +tt* T t&£$ & / 

N| * tf> ■»**** f4pltVnn«» b, n mmm./i . ■ - ■ ■> T »> ■ * - 


pfom Adenau e r w* 

P re s en t Ge r man posit iun -o a- i h o ■ B o asi- . 

A. In view of the temper of the West Geraan Bundestag, 






since French defeat of EDC , Chancellor Adenauer will 
have some difficulty in getting the Teitg^n-Adenauer 
understanding accepted. 


X 




B. Prior to the London Conference, Adenauer told American 
officials he was prepared to ad t tie the Saar problem 
on that basis, but he has .wince cast doubt on this 
position by declaring that he agreed with most of the 
Bundestag statements. 


C. Sven if Adenau^f still feels he can accept a settle- 
ment, he would probably want to put the Saar under 
controM&f the only supranational agency — the Coal-Steel 
Coasrfmity — rather than under the Brussels organization 
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111* Present Gpjraam position oa tbit Saar - Views death of 
DC so aalllfying 54 compromise , which an visioned 
stood y 4evelopMit of integrated Europe . 

5* Mtiowr has evidently yielded coalition leaders 
who uke larder Use oa previous political if not 
economic concessions . 

1. On 12 Oct , Aieaaeer told Anbsassdor Conan t 
be San givea up all thoughts of "European” 
settleasnt of Mar * for tine being.** Stated, 
however, baa "wide economic concessions in 
■lad** and believes can easily reach agreement 
at 19 dot nee ting. 


If* Prospects for It Oct ; 

A* Since pint Mar negotiations shoved no precise 

aatil "European* concept ms developed, Adenauer's 
rejection such solution gravely Jeopaadisea prospects 
for gear settlement . 

1. Adenauer no* apparently caaaot make even as 
aaay political coaceaaAoas as were eabraced in 
54 eespremiae. 

B. Adenauer's em p has is oa "eeonaaic concessions" begs 
aajor guest ion: 

1. Preach and Qeraaas both primarily interested 
la settling political status of Mar; 

2* France already has complete economic control* 


Approved For Release 200 


4ZMW8ng4 

a t un 


®P79R00890A000400020032-6 


i&Hdiill 


1LT 



V 

Population: 9)50,000 

! . Approximate 19§e 

— practically all German. 

Coal and Steel production (in 

millions 

of tons) 

SAAR 

FRANCE 

WEST GERMANY 

Coal 
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D. The impo rtance of the Saar to France, in maintaining 

the 5-nation 

approximate economic equality with West Germay in/Coal - 


Steel Community is shown. below, 

(Figures indicate percentage of total CSC resources) 

Saar alone: 8% 

France alone: 24% 

West Germany alone: 45% 

FRANCE plus SAAR: 32% (vs 45% WEST GERMANY alone) 

FRANCE without SAAR: 24% (vs 53% WEST GERMANY plus SIAR) 
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